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As expected, RBI has maintained a status-quo on policy rates for the ninth time in a row 
and reiterated that it will maintain the accommodative stance for as long as necessary to 
sustain growth on a durable basis. With this, the central bank is trying to ensure that the 
recovery receives continued support in the face of uncertainty from the new Omicron 
variant. RBI’s Monetary Policy Committee (MPC) voted unanimously to keep policy rates 
unchanged, while it voted 5:1 to maintain an 'accommodative' stance. Meanwhile, the 
central bank also emphasised about gaining traction in economic activity, supported by the 
expanding vaccination coverage, slump in fresh COVID-19 cases, and rapid normalisation of 
mobility.  Rural demand is also expected to remain resilient.  
RBI keeps repo rate unchanged for fifth time 
 

 
 
 

Policy Tools Policy Rates Status 

Repo 4.00% Unchanged 

Reverse Repo 3.35% Unchanged 

Marginal Standing Facility (MSF) 4.25% Unchanged 

Bank Rate 4.25% Unchanged 

SLR 18.0% Unchanged 
 

MAINTAINED GDP GROWTH PROJECTION AT 9.5% FOR FY22 
 

RBI maintains real GDP growth projection at 9.5% in FY22, consisting of 6.6% in Q3, and 6% in Q4 FY22. 
Real GDP growth for Q1 FY23 is projected at 17.2% and Q2 FY23 at 7.8%. The recovery in domestic 
economic activity is turning increasingly broad-based, with the expanding vaccination coverage, and rapid 
normalization of mobility. The government’s infrastructure push, the widening of the performance-linked 
incentive scheme, structural reforms, recovering capacity utilisation and benign liquidity and financial 
conditions provide conducive conditions for private investment demand. RBI’s surveys point to improving 
business outlook and consumer confidence. On the other hand, volatile commodity prices, persisting 
global supply disruptions, new mutations of the virus and financial market volatility pose downside risks 
to the outlook.  
 

 

INFLATION PROJECTION AT 5.3% FOR FY22 
The central bank has maintained its FY22 CPI Inflation projection at 5.3%. CPI inflation is likely to be ~ 5.1% 
in Q3FY22 and rising to 5.7% in Q4FY22. CPI inflation for H1FY23 is projected at 5.0%. The flare-up in 
vegetables prices due to heavy rains in October and November is likely to reverse with the winter arrivals. 
Rabi sowing is progressing well and is set to exceed last year’s acreage. Furthermore, Crude prices have 
seen a significant correction in recent period. Meanwhile, cost-push pressures from high industrial raw 
material prices, transportation costs, and global logistics and supply chain bottlenecks continue to impinge 
on core inflation.  
 

Outlook 
 
 

RBI’s decision to maintain an accommodative stance is on expected lines. The low interest regime and 
adequate liquidity into the system are important to further strengthen the domestic market. Overall, the 
recovery that had been interrupted by the second wave of the pandemic is regaining traction, but it is not 
yet strong enough to be self-sustaining and durable. This underscores the vital importance of continued 
policy support. We expect the central bank to normalize its policy in a calibrated manner in the coming 
months, by increasing the reverse repo rate by 25 bps in Feb 2022.  
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Other Major Announcements 
 

• Infusion of Capital in Overseas Branches & Subsidiaries of 
banks and Retention/Repatriation/Transfer of Profits by 
these entities  

o RBI has decided that banks meeting the regulatory 
capital requirements may, with the approval of their 
Boards, infuse capital in their overseas branches and 
subsidiaries; retain profits in these centres; and 
repatriate/transfer profits therefrom, without prior 
approval of RBI, subject to post facto reporting. 

 
 

• External Commercial Borrowing (ECB)/Trade Credit (TC) - 
Transition from LIBOR to Alternative Reference Rate (ARR of 
CRR in two phases beginning March 2021) 

o To take into account differences in credit risk and term 
premia between LIBOR and the ARRs, for new foreign 
currency ECBs and TCs, RBI has proposed to revise the 
all-in-cost ceiling from 450 bps to 500 bps and from 250 
bps to 300 bps, respectively, over the ARRs. To enable 
transition of existing ECBs and TCs linked to LIBOR, it is 
proposed to revise the all-in-cost ceiling from 450 bps to 
550 bps and from 250 bps to 350 bps respectively, over 
the ARRs. 

• Discussion Paper on Changes in Payment Systems  

o RBI has proposed to issue a discussion paper which will 
cover all aspects related to charges involved in various 
channels of digital payments such as credit cards, debit 
cards, prepaid payment instruments (cards and wallets), 
UPI, etc. The paper will also seek feedback on issues 3 
related to convenience fee, surcharging, etc., and the 
measures required to make digital transactions 
affordable to users and economically remunerative to 
the providers. The paper will be released in a month’s 
time. 
 

• Simplification of Process Flow for Small Value Transactions 
over UPI and Increase in UPI Transaction Limit for Specified 
Categories  

o Transaction data analysis shows that 50% transactions 
through UPI were below Rs 200. These low value 
transactions, however, utilise significant system 
capacity and resources, at times leading to customer 
inconvenience due to transaction failures because of 
issues related to connectivity. Therefore RBI has 
proposed to offer a simpler process flow by enabling 
small value transactions through an “On-device” wallet 
in UPI app which will conserve banks’ system resources, 
without any change in the transaction experience for the 
user 

o To further encourage the use of UPI by retail investors, 
RBI has proposed to enhance the transaction limit for 
payments through UPI for Retail Direct Scheme and IPO 
applications from Rs 2 lakh to Rs 5 lakh. 

 

 

  

This is a welcome step by RBI 
as it will help to ease 
overseas operations of 
Indian banks. 

Digital payment is the way to 
go and any reduction or 
elimination of convenience 
fee, surcharge etc will be 
beneficiary for users.  
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Disclaimer 
 
Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B 
(CINU67120MH1997PTC111186) was established in 1997 and is an integrated financial services 
player offering an extensive range of financial solutions and services to a wide spectrum of customers 
with varied needs ranging from equities to mutual funds to depository services. 
D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange 
of India Limited (NSE). D&B along with its affiliates offers the most comprehensive avenues for 
investments and is engaged in the securities businesses including stock broking (Institutional and 
retail), depository participant, portfolio management and services rendered in connection with 
distribution of primary market issues and financial products like mutual funds, fixed deposits. Details 
of associates are available on our website i.e. www.dalal-broacha.com 
D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per 
SEBI (Research Analysts) Regulations, 2014.  
D&B hereby declares that it has not defaulted with any stock exchange nor its activities were 
suspended by any stock exchange with whom it is registered in any time in the past. It has not been 
debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its 
certificate of registration been cancelled by SEBI at any point of time.  
SEBI and Stock Exchanges have conducted the routine inspection and based on their observations 
have issued advice letters or levied minor penalty on D&B for certain operational deviations in routine 
course of business.  
D&B offers research services to clients as well as prospects. The analyst for this report certifies that 
all of the views expressed in this report accurately reflect his or her personal views about the subject 
company or companies and its or their securities, and no part of his or her compensation was, is or 
will be, directly or indirectly related to specific recommendations or views expressed in this report.  
 
Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research 
Analyst) Regulations, 2014 with reference to the subject company(s) covered in this report-:  
 
D&B or its associates may have financial interest in the subject company. 
 
D&B or its associates do not have any material conflict of interest in the subject company.  
 
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for 
the subject company.  
 
D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject 
company at the end of the month immediately preceding the date of publication of Research Report.  
 
Disclosures in respect of Research Analyst: 
 
Whether Research Analyst or his/her relatives have actual/beneficial ownership 
of 1% or more securities of the subject company at the end of the month 
immediately preceding the date of publication of Research Report: 

No 

Whether the Research Analyst or his/her relative’s financial interest in the 
subject company. 

No 

Whether the research Analyst has served as officer, director or employee of the 
subject company 

No 

Whether the Research Analyst has received any compensation from the subject 
company in the past twelve months 

No 

Whether the Research Analyst has managed or co‐managed public offering of 
securities for the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for investment 
banking or merchant banking or brokerage services from the subject company 
in the past twelve months 

No 

Whether the Research Analyst has received any compensation for products or 
services other than investment banking or merchant banking or brokerage 
services from the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation or other benefits 
from the subject company or third party in connection with the research report 

No 

 
D&B and/or its affiliates may seek investment banking or other business from the company or 
companies that are the subject of this material. Our salespeople, traders, and other professionals 
may provide oral or written market commentary or trading strategies to our clients that reflect 
opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing 
businesses may make investment decisions that may be inconsistent with the recommendations 
expressed herein.  
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In reviewing these materials, you should be aware that any or all of the foregoing, among other things, 
may give rise to real or potential conflicts of interest including but not limited to those stated herein. 
Additionally, other important information regarding our relationships with the company or companies 
that are the subject of this material is provided herein. This report is not directed to, or intended for 
distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation or which would subject D&B or its group companies to any registration 
or licensing requirement within such jurisdiction. Specifically, this document does not constitute an 
offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an 
official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message 
should not be construed as official confirmation of any transaction. No part of this document may be 
distributed in Canada or used by private customers in United Kingdom. All material presented in this 
report, unless specifically indicated otherwise, is under copyright to D&B. None of the material, nor 
its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any 
other party, without the prior express written permission of D&B . All trademarks, service marks and 
logos used in this report are trademarks or registered trademarks of D&B or its Group Companies. 
The information contained herein is not intended for publication or distribution or circulation in any 
manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this 
communication is prohibited unless otherwise expressly authorized. Please ensure that you have read 
“Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities 
and Exchange Board of India before investing in Indian Securities Market. In so far as this report 
includes current or historic information, it is believed to be reliable, although its accuracy and 
completeness cannot be guaranteed. 
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Name Designat ion Email Phone Sector 

Mr.Kunal Bhatia Head of Research kunal.bhatia@dalal-broacha.com 022 67141442 Auto | Auto ancillary | FMCG

Mrs.Charulata Gaidhani Sr.Analyst charulata.gaidhani@dalal-broacha.com 022 67141446 Pharma | Healthcare 

Mr.Mayank Babla Sr.Analyst mayank.babla@dalal-broacha.com 022 67141412 IT | Telecom | Media

Mr.Avinash Tanawade Sr.Analyst avinash.tanawade@dalal-broacha.com 022 67141449 BFSI

Mr.Akshay Ashok Sr.Analyst akshay.ashok@dalal-broacha.com 022 67141486 BFSI

Mr.Bhavya Gandhi Associate bhavya.gandhi@dalal-broacha.com 022 67141444 Midcaps

Mr.Miraj Shah Associate miraj.shah@dalal-broacha.com 022 67141489 FMCG | Retail
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